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The Drop in Russian Arms Production 

Weapons production dropped dramatically in 1992, the year 
after the collapse of the old Soviet Union, though output is 
still large by Western standards. Some plants idled arms 
production lines and laid off workers. Other factories contin-
ued to produce arms in order to keep workers employed, 
sometimes at the initiative of local managers and sometimes 
under government orders. 
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Russia accounts for ninety percent of the arms exports of 
the combined former republics. Russian exports, such 
as a major Su-27 "Flanker" deal with China, provide hard 
currency to the Russian Federation and enable the 
defense infrastructure to continue production. Russia is 
pushing arms sales to such big Third World countries 
as China and India. Moscow can no longer afford the cold 
war practice of providing large, subsidized arms 
shipments to poor Third World countries, such as Afghani-
stan and Nicaragua. 
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Source: Joint Economic Committee of Congress, June 11, 1993, statement by William Grundman, Defense Intelligence Agency. 
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